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MESSAGE

| am happy to leam about the release of the Knowledge Report on ‘India’s Growth
Story: Unlocking New Opportunities for Japanese SMEs’ on the occasion of 48" Annual
Meeting of India-Japan Business Cooperation Committee (I1JBCC).

India and Japan enjoy a long-standing partnership, rooted in shared values of
democracy, peace, and mutual respect. Our strong political relationship has resulted in a
vibrant economic partnership & strong people-people connect, and has emerged into
what we call a Special Strategic and Global Partnership today.

India is one of the fastest-growing major economies. With sustained high GDP
growth and a large consumer base of 1.4 billion people, India offers unparalleled
opportunities for investment-and expansion. Japanese SMEs, with their technological
prowess and precision manufacturing expertise, are well-positioned to play a significant
role in India's next phase of growth. India's expanding industrial corridors, growing
consumer market, and skilled workforce provide a compelling case for deeper
engagement. From advanced manufacturing and renewable energy, from
semiconductors and fintech, the synergies between our two economies are vast. Huge
opportunities exist in cooperation on defence equipment and technologies.

| am confident that this report will serve as a strategic guide for Japanese SMEs
seeking to understand India's evolving market dynamics and identify areas for
sustainable partnerships. This year is also being celebrated as the India - Japan year of
Science, Technology and Innovation which will provide further impetus in our technology
collaboration and human resource exchanges.

| extend my appreciation to all contributors of this report and encourage Japanese
enterprises to seize the opportunities that India presents. Together, we can build
stronger, more resilient economic future for both nations.

Tokyo /
25 February 2025 o

Telephone: +81-3-3265-5036; Fax: +81-3-3262-2301; E-mail. amb.tokyodmeagovin, amboffice. 1okyod mes. gov.mn



WIRA &1 ASTgATard

Embassy of India
2-2-11 Kudan Minami, Chiyoda-ku

Tokyo 1020074

WRH & eI
AMBASSADOR OF INDIA

Avl—¥

AE#E A FZRS (1JBCC) DPEASFIERMRIIEL T, [ FOREA F—V —:

AARDHPE/F/NEZENFKR LT D 2O DR | 2T 57 Ly Y« LAR— BRI, E
LSBEWETS,

A FERRF, REER, F, MASES WS LEOMEBICRS LIZRFEICDIEH /83—
—Y T REE FIFTEE L, A HOMWBIERIERIL, IR & 2BFM/X— M —2 v 7 LA
ENEDDRBYELTEL L, AR, FHEIEH AA— =2y FICERLTHET,

AL FEROEEEL TWDEHEEDODEDTY, HWCDPKERZMER L, 14EA &5 KK
IR E TR AR D, KB RO D DRSS 2R L T E, Blf ) & RS oo S5 M ik
ERFOHARD PR/ H/NMEZEIT, A ¥ FOROREERBICE W TEERERZRTLNTESET, 1
¥ ROYERY HEERRIER, R 2HEE TS, B L725@ 03, K0IRWED Y 28RS DR 7%
LR LY T, SolEREECHA R f L — PEELT 4 T v 7 8 WERFRO YT —
FERTH Y . P OB TOH IS RE RESPFEL T,

ZOVR— 0, T D4 ROTHG P28 L, FiaiE72/\— N — v 7 D058
ERELL D ETHHAROHFE/F/NEIEICE 5T, I T A NIZRDEMIELTWET, £, RIE
&:i?[ HEIRMERM A ) _X—=a U] THH Y, WEOEM 15 AR O & 5732 HIEERIF ST
i o

A EEL D EREN PN T R TOH 2 R OE 2 FETH L L bIo, AAMEOEEERA > R
BT 2 BV R AR A RIBIICIE R SND 2 L &> THEY £, WEICE > T X0 RmakEoREE
HIZENTHVEL LI,

HO
20254F2 1 25

Eihd 51 +81-3-3265-5036; Fax. :+81-3-3262-2301; E-mail. amb. tokyo@mea. gov. in ; amboffice. tokyo@mea. gov. in

AR B/t 3N R A ) 0 3 < T D DRIE T A KT v 2



Foreword

Japan is the 5th largest investor and an important trade and development partner of India.
Currently, around 1500 Japanese companies are operating in India representing important
sectors including automobiles, electronic system design and manufacturing (ESDM), medical
devices, consumer goods, textiles, chemicals and others. India’s total trade with Japan
increased to $ 22.85 billon from $ 13.72 billion in a span of 15 years.

Japan has been a strong contributor towards India’'s economic development in initiatives
such as ‘Digital India’, ‘Smart City’, Industrial Corridors, Infrastructure, PLI schemes for large
scale electronics manufacturing and many more.

This knowledge report will provide a comprehensive analysis of the Indian economic growth

Mr Onkar Kanwar

Chair, India-Japan Business and business outlook to aid Japanese investors and SMEs in charting their global expansion
Cooperation Committee & plans to India. It also suggests strategic measures for Japanese SMEs to consider in effectively
Chairman, Apollo Tyres Ltd designing their expansion plans to India. The report deep-dives into comparing and analyzing

the increasing prospects of India's business outlook for Japanese investors vis-a-vis the

emerging economies in South-east Asia, amidst the global headwinds.

I am sure that the information in this report will be useful for the Japanese investors looking
at making investments in India, especially the small-and medium business enterprises of
Japan. The enabling environment which the Indian government is creating through sound
policies to establish India as the leader in global value chains has been highlighted as a
major factor for attracting Japanese investments in India.

| once again congratulate FICCI and Shardul Amarchand Mangaldas & Co. for this report and
wish you happy reading!

Quliae bgu insp

GW

Onkar S. Kanwar
Past President, FICCI & Chair, India-Japan Business Cooperation Committee (I)BCC)
Chairman, Apollo Tyres Ltd.
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Foreword

India and Japan, share cordial relations under the ‘Special Strategic and Global Partnership’ based on decades of
commitment towards partnership in development. The recent developments have laid strong emphasis on SMEs
as focus sectors for cooperation between the two countries. India and Japan relations stand today at an important
juncture. There is tremendous potential for growth and partnerships across wide spectrum of areas.

Global expansion of Japanese SMEs has become one of the focal points in Japan's national strategy to boost
economic growth. This report extensively discusses how the confluence of the economic priorities of Japan and
the economic outlook and policy regime of India present new opportunities for Japanese businesses and SMEs.

The report delves into the economic, trade and investment trends between India and Japan, and emphasizes the
emerging role of SMEs in the next phase of economic ties between India and Japan. The report also examines
India’s policy and economic outlook compared to its global peers and puts forward a strong case for India as a
viable destination for greater participation and investments by Japanese SMEs and companies in the country.

I extend my gratitude to FICCI and Shardul Amarchand Mangaldas & Co. for their invaluable insights and efforts in
creating this report.

Rohit Relan
Co-chair, India Japan Business Cooperation Committee (1/BCC)
Chairman & Managing Director, Bharat Seats Ltd.
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Foreword

From centuries-old cultural exchanges to a robust, multifaceted strategic partnership, the bilateral
bond and cooperation between India and Japan have transformed challenges into opportunities
through strong partnership across security, trade and economic relations. This collaboration is
evolving with a renewed focus on technology and small and medium-sized enterprises (SMEs). As
geopolitical trends transform global supply chains, both countries have an opportunity to strengthen
cooperation, particularly by fostering innovation and business expansion among SMEs.

As we present this annual report at the 48™ Joint Meeting of the IJBCC and JIBCC, we stand at a pivotal
moment in the evolution of India. India is poised on the threshold of a new era marked by robust

growth trends and far-reaching structural reforms, all geared towards our long-term objective of
becoming a developed economy by 2047.

Dr. Shardul S. Shroff
Executive Chairman and
National Practice Head - Insolvency
and Bankruptcy

Over the past decade, India’s economy has demonstrated remarkable resilience and dynamism.
With a consistently rising GDP, a burgeoning middle class, and an increasingly skilled workforce, our
nation has laid the groundwork for sustainable, inclusive growth. Broad-based reforms across various
sectors have not only enhanced productivity and streamlined business environments but have also
paved the way for enhanced private-sector participation and foreign investment.

For Japanese businesses and especially the SMEs, India’s growth story presents a multitude of
opportunities. This report centers on the theme of strategic partnership—inviting Japanese investors
and SMEs to join us in this exciting journey. Japanese SMEs can play a crucial role in sectors, such
as, renewable energy, high-tech manufacturing of semiconductors, electronic goods and artificial
intelligence. Japan's expertise, combined with India’s entrepreneurial spirit and youthful workforce,
is catalyzing a wave of collaborative ventures that enhance competitiveness and drive sustainable
growth.

As we chart the course towards 2047, we welcome Japanese investors and SMEs to join us in this
transformative journey. We invite you to explore the insights within this report and discover how
together, India and Japan can forge a path toward a vibrant, developed future that epitomizes shared
prosperity, innovation and sustainable development.

Yours sincerely,

slliada Sy

Dr. Shardul S. Shroff
Executive Chairman
Shardul Amarchand Mangaldas & Co.
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Foreword

Over the years, FICCI has been consistently working to foster stronger economic collaboration between India and Japan.

On the occasion of the 48t edition of India-Japan Business Cooperation Committee Meeting (I)BCC), we are delighted to
launch the FICCI and Shardul Amarchand Mangaldas & Co. report on “India’s Growth Story: Unlocking New Opportunities for
Japanese SMEs". This report serves as a blueprint, highlighting India’s burgeoning economic potential, its rapidly growing
sectors, and the vast opportunities available for Japanese enterprises, especially SMEs seeking to expand their global
footprint.

FICCI takes immense pride from the fact that it was the first business chamber from India to set up a bilateral mechanism
in the form of IJBCC in 1966 in partnership with Japan Chamber of Commerce & Industry (JCCI). With its rich history, 1)BCC
has been an important annual engagement in supporting enhanced mutual understanding and productive discussions
between the two sides. We have witnessed various several tangible results in our economic relationship due to the rich
discourse of these meetings.

India's commitment to economic reforms, infrastructure development, and digital transformation has propelled it to the
forefront of global economic growth. With a large and skilled workforce, a favorable business environment, and robust
government policies, India is emerging as a preferred destination for investments in key sectors such as electronics
manufacturing, green energy, electric vehicles, etc. These are also the areas of priority and strength for Japan.

This report aims to provide small and medium business enterprises in Japan with a comprehensive resource on the

evolving opportunities in India. It also highlights Indian government sound public policies to establish India as the leader
in global value chains, driven by small and medium sized businesses.

Jyoti Vij
Director General, FICCI
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Awards and Recognition

Shardul Amarchand Mangaldas & Co., founded on a century of legal achievements, is
one of India’s leading full-service law firms. The Firm’'s mission is to enable business by
providing solutions as trusted advisers through excellence, responsiveness, innovation
and collaboration.

SAM & Co. is known globally for its exceptional practices in mergers & acquisitions, private equity, competition law, insolvency
& bankruptcy, dispute resolution, international commercial arbitration, capital markets, banking & finance, tax, intellectual
property, data protection and data privacy, technology law and Infrastructure, Energy and Project Finance.

The Firm has a pan-India presence and has been at the helm of major headline transactions and litigations in all sectors,
besides advising major multinational corporates on their entry into the Indian market and their business strategy. Currently,
the Firm has over 870 lawyers including 174 Partners, offering legal services through its offices at New Delhi, Mumbai, Gurugram,
Ahmedabad, Kolkata, Bengaluru, and Chennai.

‘Outstanding’

in 2024-25 for Banking and Finance,
Banking and Financial Services, Capital
Markets, Competition/Antitrust, Construction,
Corporate and M&A, Dispute Resolution, Energy,
Insurance, Infrastructure, Pharmaceuticals and

‘Ranked #1'
by deal count
in the Bloomberg India
Capital Markets League

Asia Pacific
Outside Counsel
Diversity Awards
2023 by

MorgaﬁStanley Life Sciences, Private Equity, Regulatory, Tables 2022 ‘Ranked #1'
Real Estate, Restructuring and Insolvency, in deal count and
Technology and Telecommunications Bloomberg value in the annual

MergerMarket India
League Tables 2023

[

Tier 1 @ lalaw
in 2025 for Antitrust and
Competition, Banking and Finance,
Capital Markets, Corporate and M&A,
Dispute resolution: Arbitration, Fintech and

Financial Services Regulatory, Insurance,
Private Client, Private Equity and Investment
Funds, Projects and Energy, Real Estate and

‘Band 1’ in 2025 for
" T and Wit cota e 4 Capital Markets
léEqﬂ)% Competition/Antitrust

S Corporate/M&A: The Elite

Dispute Resolution
Dispute Resolution: Arbitration

FinTech
Private Equity
Projects, Infrastructure & Energy
Restructuring/Insolvency

White-Collar Crime & Corporate Investigations

CHAMBERS

— AND PARTNERS

L]
‘Tier 1
in 2024 for Banking, Capital
Markets: Equity and Debt,

M&A, Private Equity, Project
Development: Energy, Infrastructure

and Transport, Project Finance,
Restructuring & Insolvency

Country Firm
of the Year 2023,
India
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For any clarifications, please contact
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\FSCI Shardul Amarc:h:nd Mangaldas

Sulabh Mathur Rudra Kumar Pandey

Additional Director Partner - Corporate M&A

ASEAN & East Asia, FICCI Shardul Amarchand Mangaldas & Co
Email: sulabh.mathur@ficci.com Email: rudra.pandey@AMSShardul.com
Mobile: +91 98183 11152 Mobile: +91 98717 92734

Location: New Delhi Location: New Delhi

Disclaimer

All information provided in this publication has been compiled by Shardul Amarchand Mangaldas & Co. (“SAM & Co.”) and Federation of Indian Chambers
of Commerce and Industry (“FICCI") from credible and reliable sources. Although reasonable care has been taken to ensure that the information in this
publication is true, accurate and updated, such information is provided on ‘as is" basis, without any warranty, express or implied, as to the accuracy or
completeness of any such information. FICCI and SAM & Co. shall not be liable for any losses incurred by any person from any use of this publication or
its contents. This publication has been prepared for information purposes only and nothing contained in this publication constitutes legal or any other
form of advice from SAM & Co. Readers should consult their legal, tax and other advisors before making any investment or other decision with regard to
any business in India. Readers may also refer to the websites of the government authorities / ministries mentioned in this publication for any further
information. The information provided in this publication is based on data as of February 2025.
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