26 March 2020

Overview

With the COVID-19 pandemic slowing down businesses across the world, governments have decided to ease the
burdens attached to corporate governance practices which are to be undertaken by companies in an effort to facilitate
and encourage measures which may act as deterrents towards the spreading of the virus like social distancing.
In an effort to effectively equip the companies to address the current situation the Ministry of Corporate Affairs,
Government of India (“MCA”) has vide a circular relaxed its requirement for holding board meetings in the physical
presence of directors for any matters such as the approval of annual financial statements, the approval of the Board’s
report, the approval of the prospectus, the Audit Committee Meetings for consideration of accounts, the approval of
the matter relating to amalgamation, merger, demerger, acquisition and takeover, as is required under Section 173(2)
of the Companies Act, 2013 (“Act”) r/w Rule 4 of the Companies (Meetings of Board and its Powers) Rules, 2014 (“Rules”).

Such relaxation to conduct the meetings through video conferencing or other audio visual means, is provided by the
MCA until 30 June 2020.

However, it is crucial to abide by the provisions of Rule 3 under the Rules which specifies the compliances to be
undertaken by a company in case the Meetings of Board are conducted through video conferencing or other audio

visual means.

Disclaimer

This article is provided by Shardul Amarchand Mangaldas & Co for informational purposes only, and is not intended to provide, and does not
constitute, legal advice.
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Please feel free to address any further questions or request for advice to COVID-19.updates@ AMSShardul.com

If you do not wish to receive our mailers on COVID-19 Updates, please to unsubscribe.

1



mailto:COVID-19.updates%40AMSShardul.com?subject=COVID-19%3A%20Updates%20%7C%20Compliance%20For%20Conducting%20Virtual%20Board%20Meetings
mailto:COVID-19.updates%40AMSShardul.com?subject=Re%3A%20Unsubscribe%20%7C%20COVID-19%3A%20Updates%20%7C%20Compliance%20For%20Conducting%20Virtual%20Board%20Meetings

